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 US equities rose driven by stronger-than-expected jobs data
released last Friday but were partially capped by continued concerns
on rising bond yields. February unemployment rate fell to 6.2% (6.3%
in Jan) while employers added 379,000 jobs in Feb. The DJIA closed
at 31,496.30 (+1.82% WoW), while the S&P 500 closed at 3,841.94
(+0.81% WoW).

 Asian equities declined amid worries over the rising bond yields in
the US which spilled into the region. Expectations of higher inflation
made investors concerned if central banks can keep interest rates
low. The MSCI APxJ closed at 691.72 (-0.27%WoW).

 European equities rose amid positive sentiment on UK budget
announcement and progress on vaccine rollout. However, investors
continued to keep an eye on the surge of yields. The MSCI Europe
closed at 135.62 (+1.07% WoW).

Global equities and global yields were mixed as investors weighed various market developments. Global oil prices rose driven by the
decision of OPEC+ to keep supply unchanged.
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 US Treasury yields rose amid better-than-expected jobs data in the US. This was 
also after the statement of Fed Chairman Jerome Powell that the rise in yields 
caught his attention. However, he noted that the Fed would need to see a broader 
increase across the rate spectrum before considering any action. On average, yields 
went up 6.32 bps, with the 10Y closing at 1.5661% (+16.12 bps WoW).

 German bund yields fell amid concerns on inflation and after Fed Chairman Powell 
reiterated Fed’s stance to keep interest rates unchanged. The 10Y yield closed at -
0.30% (-4.20 bps WoW).

 Japanese bond yields fell after Bank of Japan governor Haruhiko Kuroda stressed 
the need to keep long-term interest rates low to support the economy. On average, 
yields fell 3.27 bps WoW with the 10Y closing at 0.088% (-6.80 bps WoW).

 Key events that transpired during the week:
 The US Labor Department report released last Friday posted a better-than-expected 

increase in payrolls with 379,000 added jobs in February, higher than the 210,000 
consensus expectation. Moreover, the unemployment rate fell to 6.2% from 6.3% in 
January.

 The Institute for Supply Management (ISM) released US services industry activity 
which slowed to 55.3 last month from 58.7 in January, which was the highest since 
February 2019. A reading above 50 indicates growth in the services sector, which 
accounts for more than two-thirds of U.S. economic activity.

 Global oil prices rose, surpassing recent highs, after OPEC+ decided to keep
output unchanged despite the expected recovery in demand as economies
recover. Brent oil closed at $69.36 per barrel (+4.88% WoW), while WTI crude
closed at $66.09 per barrel (+7.46% WoW).



USD/PHP 48.590

48.560

EUR/USD 1.2075

1.1915

Foreign Exchange

PSEi Top/Bottom Performers

Local Bond Market Movements

Foreign Exchange

March 9, 2021

Previous Close 02/26/21

Closing 03/05/21

Previous Close 02/26/21

Closing 03/05/21

PSEi Snapshot

 Local fixed income yields continued to rise on inflation pressure. February inflation
data came out to 4.7% YoY, the highest since December 2018. The vaccine roll-out also
pushed yields higher as Sinovac and AstraZeneca vaccines arrived last week. On
average, yields rose by 8.63 bps WoW.

 Key events that happened during the week:
 Data from the Philippine Statistics Authority showed that inflation rose to a 26-month

high of 4.7% in February. This was higher than the 4.2% inflation posted in January
2021 and 2.6% recorded in February 2020. The increase in inflation was driven by the
surge in food prices amid the impact of the African Swine Fever and weather-related
disturbances.

 S&P Global Ratings gave a negative outlook on the rated banks in the Philippines amid
expectations of a fast deterioration in asset quality if economic recovery will be delayed.
However, the agency noted that the Philippines is in a better position to weather the rise
in bad loans relative to Southeast Asian peers.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities gained and the Philippine peso strengthened on vaccine arrival. Local fixed income yields rose as inflation surged to
4.7%.
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 The Philippine peso gained amid vaccine arrival. The USD/PHP
pair ended at 48.560. (-0.06% WoW).

 The Euro continued to weaken as investors remained cautious on
rising rates and lingering concerns on prolonged economic
recovery. The EUR/USD pair closed at 1.1915 (-1.33 % WoW)

 Local equities gained as received its first batches of vaccines. Both Sinovac
and AstraZeneca vaccines arrived in the country. 8,559 have been vaccinated
as of March 4. On the flip side, inflation data dragged the index as it reached a
25-month high of 4.7% YoY. The PSEi closed at 6,881.37 (+1.27% WoW).

 Gains were led by BDO Unibank Inc. (PSE Ticker: BDO; +5.02% WoW),
Jollibee Foods Corp. (JFC; +4.36%), and International Container Terminal
Services, Inc. (ICT; +4.17%). Robinsons Retail Holdings, Inc. (RRHI; -5.84%),
Metropolitan Bank & Trust Co. (MBT; -3.65%), and Bank of the Philippine
Islands (BPI; -2.81%) were the laggards of the week.

 Key events that transpired during the week:
 Metro Pacific Investments Corp. (PSE Ticker: MPI) reported a 34% YoY

decrease in the net income to Php10.2 billion. The company attributed the
decline to the coronavirus pandemic. Although MPI did post a 4% growth in
core net income in 4Q as restrictions began to ease.

 DMCI Holdings, Inc. (PSE Ticker: DMC) reported a full-year 44% YoY
decrease in net income to Php5.9 billion. On a quarterly basis, net income
dropped 34% to Php 2.1 billion. Losses were attributed to sluggish
construction amid the coronavirus pandemic
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